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E.O. 11652: N/A 

TAGS: EGEN, YO 

SUBJECT: PAN ADRIA/EXIMBANK LOAN 5419; GUARANTOR: 
YUGOBANKA ZAGREB 

1 . EXIMBANK PROVIDES FOLLOWING STATUS OF THIS CREDIT 
TO PAN ADRIA ON WHICH CONSULATE HAS OBTAINED HELPFUL 
INFORMATION IN PAST REPORTS. EXIMBANK APPROVED CREDIT 
5419 IN MAY 1974 TO FINANCE THE PURCHASE OF 5 FH 227-B 
TURBO PROP AIRPLANES TO PAN ADRIA AT A TOTAL COST OF 
LIMITED OFFICIAL USE 
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3.2 MILLION DOLLARS. IN JUNE, 1977 ONE OF THE AIR- 
CRAFT WAS DESTROYED IN AN ACCIDENT. PAN ADRIA REQUESTED 
THAT EXIM APPROVE APPLICATION OF INSURANCE PROCEEDS TO 
THE REPLACEMENT OF THE AIRCRAFT BY ANOTHER FH 227-B 
RATHER THAN ASK FOR PREPAYMENT OF THAT PORTION OF THE 
LOAN. EXIM AGREED TO ACCEPT A REPLACEMENT TO BE 
SUPPLIED BY ALLEGHENY AIRLINES. HOWEVER. DUE TO BANKING 
AND ADMINISTRATIVE PROCEDURES AND DELAYS IN YUGOSLAVIA 
THE AIRCRAFT IS NO LONGER AVAILABLE FOR SALE. BECAUSE 
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OF CONTINUING DELAYS IN YUGOSLAVIA AND SINCE NO OTHER 
SUITABLE REPLACEMENT WILL BE READILY AVAILABLE WE HAVE 
REQUESTED THAT PAN ADRIA APPLY ITS INSURANCE PROCEEDS 
FROM THE DESTROYED AIRCRAFT TO PREPAYMENT OF CREDIT 
5419. 

2. EXIM ALSO HAS HEARD THAT PAN ADRIA MAY BE NEARING 
LIQUIDATION BECAUSE PRIOR SUPPORT FROM THE CROATIAN 
AND ZAGREB GOVERNMENTS MAY BE ENDING. SHOULD 
CONSULATE KNOW ANY DETAILS OF PAN ADRIA'S SITUATION 
OR LEARN OF ANY FURTHER DEVELOPMENTS, PLEASE KEEP 
EXIM INFORMED. VANCE 
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